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TO:
Governor Matt Bevin


Senate President Robert Stivers

House Speaker David Osborne

FROM:
Tom Delacenserie

DATE:
February 18, 2019
SUBJECT:
JANUARY MONTHLY REPORT

Scratch-off sales had another strong month—up $10.2 million and 23% over last year. We had a successful launch of “X the Cash” family of scratch-off games from $1-$20. Pick 3 had an increase in sales due to “triples” being drawn during the midday draw twice. The new Bullseye add-on feature for Keno that launched in December also led to an increase in sales. Overall, total sales for January exceeded both prior year and budget. 

The KLC revealed its new logo to the public in early January, including its website redesign and updates.  
The KLC addressed the 2018 Wire Act Opinion of the U.S. Department of Justice which interprets the federal Wire Act to prohibit all forms of online wagering, including the intermediate communications necessary to process traditional lottery sales at retail, and even to prohibit the transmission of information incident to such wagering. The DOJ will enforce its new interpretation beginning April 15, 2019. The DOJ Opinion poses a direct threat to the KLC’s Internet sales channel and to traditional sales as well, which means that the college scholarships and grant programs funded by Lottery revenues are at risk. Along with lottery system vendors and the lottery industry as a whole, the KLC is exploring the possible options for relief, including a declaratory judgment action in federal court which requests a determination that the 2018 Opinion is contrary to law and cannot be enforced.  
The KLC Board of Directors met on January 22, 2018, and approved the following:  a contract amendment with Blue and Company, contract renewals with Garron Lottery Products and Affiliated Forensic Laboratory, and various games rules and regulations. 

The entire package of the January financial statements is attached. Below is a brief synopsis of 

January 2019 compared to prior year and budget.  
	
	January 2019 vs. Prior Year and Budget

	
	
	 
	
	 
	
	 

	
	SALES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Total Sales
	                    89,087 
	
	9.3%
	
	4.2%

	
	Instant Sales
	                    54,304 
	
	23.0%
	
	11.7%

	
	Draw Sales
	                    33,203 
	
	-8.7%
	
	-6.3%

	
	iLottery Instant Play Sales
	                       1,580 
	
	57.1%
	
	10.8%

	
	
	
	
	
	
	

	
	EXPENSES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Prize Expense
	                    59,120 
	
	18.9%
	
	7.4%

	
	Overall Prize Payout %
	66.4%
	
	5.0%
	
	1.8%

	
	Operating Expenses
	                       3,044 
	
	15.7%
	
	8.7%

	
	
	
	
	
	
	

	
	INCOME/TRANSFERS

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Income Before Transfer of Dividends
	                    19,805 
	
	-11.3%
	
	-2.8%

	
	KLC Transfers (General Fund)
	                    19,500 
	
	0.0%
	
	0.0%

	
	KEES Reserve Fund (Accrued)
	                          333 
	
	-52.2%
	
	-55.6%


Respectfully submitted,

[image: image1.jpg]



cc:  KLC Chairman Sommer
https://klc-my.sharepoint.com/personal/annette_dobler_kylottery_com/Documents/GOVERNOR/2019/jan 2019.doc
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